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District Industrial activity has continued to advance 
in the Sixth Federal Reserve District. All of 
Summary the district's iron furnaces are in blast; the 


production of textiles, as evidenced by cotton consumption, 
and the production of pig iron have reached almost record 
levels. Coal production has also risen more than seasonally. 

The status of building, an important factor in economic 


activity is less clear. Residential construction contracts de- . 


clined in October while business construction (“all other” ) 
contracts rose. Despite these October developments, it should 
be remembered that residential construction in the District 
has improved markedly since 1933 to reach a level higher 
than any year since 1926. This is a record far better than that 
for the nation. On the other hand, “all other” building has 
not recovered its level of a decade ago, although its recovery 
has been distinctly better than that for the country. 

The month’s development in trade is less satisfactory than 
in industry. The seasonally adjusted index of department 
store sales declined for the month of October, and the index 
of wholesale trade also declined, although a rise would have 
been expected from past experience. Both are considerably 
higher than a year ago, however, and both have shown an 
increase relative to the nation during the past year. It will 
be noted that the growth of inventories has not exceeded the 
increase in sales during the year. Department store inven- 
tories have increased about equally with department store 
sales, and wholesale inventories have grown at icss than half 


‘the rate of wholesale sales. 


Check transactions in October at 26 reporting cities in the 
District increased 6.5 per cent over September and were 8.1 
per cent greater than in October last year. These gains for 
the District compare with decreases of 2.8 per cent from 
September and 1.6 per cent from October 1938 for 141 
reporting centers throughout the country. 


Trade In October department store sales in the Sixth Dis- 
trict increased less than seasonally, wholesale trade 
declined when there is usually a further gain, and life insur- 


CONDITION OF 22 MEMBER IN SELECTED CITIES 
Thousands of Dollars) 
Nov. 15 e From : 
1939  Oct.18,1839 Nov.16,1938 
and Investments—Total.......... $622,126 +15,782 +26,881 
Loans—Total. .............sccescecseeee 312,515 + 9,826 + 5,506 
mmercial, industrial and 
Open market paper................... 3,806 + 985 + 933 
Loans to brokers and dealers 
in 4,272 + 3 — 1,766 
Other loans purchasing 
and carrying securities............. 11,010 + 144 — 4,050 
Real estate loans................eeeee 32, + S62 + 3,722 
Loans to 1,085 + 4 + 123 
Other 88, + 1,147 + 6,491 
obligations............... 
Obli teed by U.S....... 69,972 + 6,590 +27,165 
9300 722 + 883i 
Reserve with F.R. Bank................ 120,076 — 2,254 + 14,169 
Cash in vault....... 12,106 — 985 +_ 641 
Balances with domestic banks.......... 210,112 + 3,610 +68,804 
Demand deposits-adjusted............. 955 + 2,013 +45,274 
Time deposits. .... 199 24 + 1,329 + 5,264 
5. Government 0,135 — 12 + 5,886 
287,460 + 11,848 


ance sales increased. Inventories increased over a month 
and a year ago at both department stores and wholesale 
firms. Business failures were substantially larger in October. 
> On a daily average basis, department store sales in October 
increased 3.4 per cent over September, a gain much smaller 
than usually occurs at that time, and the seasonally adjusted 
index declined. October sales were, however, 9.0 per cent 
larger than in that month last year. At 153 wholesale firms 
in the Sixth District reporting to the United States Depart- 
ment of Commerce, October sales declined 7.1 per cent from 
September but were 12.0 per cent greater than a year earlier. 
Notable decreases in October were reported in sales of dry 
goods and groceries. For the January-October period this 
year department store sales were 8.6 per cent larger than in 
that part of 1938, and wholesale sales were up 8.9 per cent. 
> Inventories at department stores increased more than they 
usually do in October, and were 9.6 per cent greater than a 
year ago, and wholesale stocks rose 1.9 per cent from Sep- 
tember and were 5.6 per cent larger than for October 1938. 
> Collections improved in October at both department stores 
and reporting wholesale firms. 


Banking Both loans and investments at weekly report- 

ing member banks in leading cities of the Sixth 
District have increased further in recent weeks, and deposits 
continue at a high level. Estimated excess reserves in this 
District have declined considerably more than necessary to 
support the increase in deposits. This indicates a flow of 
funds out of the District. In recent years, however, excess 
reserves have been so large that a decline no longer consti- 
tutes a sign of impending tightening in the money market. 
» Total loans and investments at these weekly reporting 
member banks were at a record high level on November 15, 
having risen 43.5 millions of dollars from the year’s low 
point at mid-August and about 16 millions in the last four 
weeks. Loans for commercial, industrial and agricultural 
purposes have increased 19 millions in the last three months, 
“AH Other” loans have risen 11 millions, and holdings of 
investment securities have increased 13 millions. In com- 
parison with the corresponding Wednesday of last year total - 
loans on November 15 were 5.5 millions greater and invest- 
ments were up 21.4 millions. 


CONDITION 


Thousands of Dollars) 
Nov. 15 Change F: : 

Oct.18,1989" Nov. 16,1938 
$ 232 87 — 254 

United States securiiies, direct and” 
105,926 — 3,319 + 1,405 
‘otal bills and securities.............. 106,822 — 3,233 + 1,615 
F. R. note circulation................... 159,864 + 384 +11,374 
Mi r bank 198,038 + 1,216 +24,923 
S. Government deposits...... 20,195 — 4,315 —30,609 
‘oreign bank de: 16,086 + 1,470 + 8,989 

Commitments to make industrial 
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2 Business CONDITIONS IN THE SixTH FEDERAL Reserve District 


DEBITS TO INDIVIDUAL ACCOUNTS 

Per Cent Change 

Oct Sept. Oct. Oct. 1939 From : 

3.561 3/212 3.631 +109 —19 

38,598 40,577 +109 + 5.5 

Montgomery........ 26,728 22,784 26,521 +173 +08 
FLORIDA— 

lacksonville........ 75,717 69,898 63,824 +83 +18.6 
42/567 38,759 36.835 +98 +156 

Pensacola.......... 9, 8,953 8.060 +10 +122 
27,905 26,619 24.736 +48 +128 

GEORGIA— 

Albany............- 5,614 4,694 5400 +196 + 4.0 
tlanta... 225;534 195.326 200.226 +155 +126 
ugusta............ 21,749 20,257 17238 +74 
unswick 2'445 +84 +20 

Columbus.......... 17/294 15,294 13774 +131 425.6 

Elberton.........-.- 1/488 1,154 1.424 +239 

Macon........--.-- 20;422 18.115 15569 431.2 

Valdosta... 4/393 4,508 31859 —26 +138 

LOUISIANA— 
New Orleans....... 230,713 242,407 238989 —48 —34 
MISSISSIPPI— 

Hattiesburg........ 5,511 661 4975 —26 +108 

ackson............ 29/114 28'749 38,709 +13 —248 
eridian........... 12,952 12,696 11961 +20 +83 

Vicksburg... 10377 7/995 9016 +4298 415.1 

TENNESSEE— 
Chattanooga....... 47,414 43,770 41,679 8.3 +138 
Knoxville......... 31/803 30, 28/815 36 +104 
Nashville. 90/049 89,214 81,176 +109 
SIXTH DISTRICT 

26 Cities............ 1,116,574 1,048,765 1,082,588 +65 +81 
UNITED STATES— 

14] Cities........... $32,711,305 $33,664,165 $33,235,314 —28 —1.6 


> Demand deposits-adjusted rose to a new record total on 
November 8, and time deposits on that date were the largest 
since early in 1933. Interbank deposits have also increased 
further in recent weeks to a record level at the middle of 
November. 

» At the Federal Reserve Bank of Atlanta member banks 
increased their borrowings somewhat in the first half of 
November. Holdings of United States securities have de- 
clined, however, each week since the middle of September. 
Federal Reserve note circulation of this bank’s issue, which 
has been increasing since mid-summer, showed a small de- 
cline in the week ended November 15. Member bank reserve 
deposits have recently declined somewhat from the August 
peak, but continue in larger volume than they had been 
previously. Reserves, deposits and Federal Reserve note cir- 
culation continue greater than a year ago. 

> Excess reserves of all member banks in the District, esti- 
mated on the basis of latest available data, amounted on 
November 15 to 52.8 millions of dollars, or 36.4 per cent of 
legal requirements. This estimate represents a reduction 
from an average of 60.5 millions of dollars, or 42.2 per 
cent of requirements for October, and about 68 millions, or 
48.4 per cent, for September. 


Agriculture In September farmers in the six states of 
this District received nearly two and one- 

half times as much from marketings of crops, livestock and 
livestock products, and Government payments, as they did 
in August, and 20.5 per cent more than in September last 
r. This increase over September 1938 is in contrast to a 
decrease of 11.3 per cent in the August total, compared with 
August last year. Moreover, while the January-August cumu- 
lative total this year was 3.1 per cent less than for that part 
of 1938, the total for the January- period is 1.4 
per cent larger than a year ago because of the September 


gain. Crops were apparently sold later this year than last. 
Wholesale prices of farm products rose early in September, - 
and for the month averaged 12.5 per cent above the August 
level, but were less than 1.0 per cent above September 1938. 
» Estimates of cotton production in these six states com- 
bined are 2.7 per cent lower for November 1 than they were 
a month earlier because of reductions in Alabama, Georgia, 
Mississippi and Tennessee. The combined estimates are 6.1 
per cent below 1938 production, as against a decrease of 
only 0.8 per cent for the country as a whole. In this District 
only Georgia and Louisiana have produced more cotton than 
in 1938. Cotton ginned up to November 1 amounted to 88.8 
per cent of the estimated production in this District, and 
91.3 per cent for the country. 

> Weather conditions in most parts of the District have been 
generally favorable for harvesting of crops, but the dry fall 
reduced the yields of some crops. November 1 estimates 
show small declines over those a month earlier for corn, 


tobacco, potatoes, pears and grapes, and decreases of 5.9 — 


per cent for sweet potatoes and 13.0 per cent for peanuts. 
The estimate for pecans increased 4.6 per cent over that for 
October, and is 29.1 per cent greater than last year’s pro- 
duction. No change was made in the October estimate of 35.9 
million boxes of oranges and 17.1 million boxes of grape- 
fruit in Florida. 


Industry Following a rise of 55.8 per cent from August to 
September, residential construction contracts 
awarded in October declined 12.1 per cent. This decrease 
was slightly more than enough to offset an increase of 11.3 
per cent in other classes of awards, and the District total 
declined 1.5 per cent. Value of building permits issued at 
twenty reporting cities declined 12.3 per cent in October. 
Comparing October this year with that month in 1938, total 
contracts were down 1.8 per cent but residential awards were 
59.1 per cent larger, and building permits were nearly dou- 
ble the total for October last year. Cumulated totals for the 
ten months of 1939 show gains over that part of 1938 of 27.1 
per cent in total contract awards, 63.7 per cent in residential 
awards. 
> Textile mills in Alabama, Georgia and Tennessee in- 
creased their operations further in October by 4.9 per cent 
and the October daily average rate of cotton consumption 
had previously been exceeded only in February and March 
1937. Cotton seed oil mill operations increased further in 
October to a level about 3.0 per cent higher than a year ago. 
> In the Birmingham area steel mill activity continues at a 
high rate, and all of the 18 Alabama blast furnaces continue 
in active operation. Current sales of iron are reported light, 
but shipments against orders already booked are heavy. 
Alabama production of pig iron in October was the largest 
for any month since March 1927. The increase of 13.9 per 
cent in Alabama from September to October compares with 
a gain of 21.4 per cent for the United States as a whole, and 
the 12.0 per cent increase over October 1938 in Alabama is 
much smaller than that for the country. The smaller in- 
creases for the District represent both operation nearer to 
capacity in the District, and a smaller decline in the District 
from 1937. 
> September production of electric power in the six states 
of this District increased 9.1 per cent over August, against a 
rise of 2.3 per cent for the country, and District output was 
17.2 per cent greater than a year earlier as compared with 
a gain of 12.7 per cent for the United States. 
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Business CONDITIONS IN THE SIXTH Feperat Reserve District 3 


SIXTH DISTRICT BUSINESS STATISTICS BUSINESS INDEXES 
SALES STOCKS COLLEC- 825==100 except as noted) 
Jan-Oct. TION RETAIL SALES*—Unadjusted Oct. 1939 Sept. 1989 Oct. 1938 
-RATIO DISTRICT (27 Firms) 193.4 128.3 
Oct.. 1 Compared Compared tar ++ 242. 265.4 226.1 
mpared wi wi with 114.2 124.7 
RETAIL TRADE Sept.1 Oct.19388 Year Ago  Oct.1938 116.3 100.5 
+67 411.0 419.1 28.7 New Orleans. ds es 114.4 107.7 112.0 
Birminghs +183 +108 +108 +103 34.0 
DISTRICT (46 Firms). + 8.2 + 68 + 86 + 9.6 30.4 ur? 107.5 
‘WHOLESALE TRADE 117.1 97.4 
Groceries............ —16.9 +57 0.7 9.8 78.9 
Electrical Goods...... + 48 +41.0 +2911 60.8 80.4 774 
Drugs + 0.3 + +101 —65 149.3 1324 
+12.0 + 89 +56 58.3 36.7 63.0 
68.3 64.6 
RETAIL ST 
‘an.-Oct., Incl DISTRICT (24 78.0 75.8 
1938 1938 Atlanta............ 144.0 132.1 82 
$ 476 $ 7,132 $ 6,249 54:9 53.0 55.8 
66.3 65.0 58.7 
$ 27,983 $ 28,082 841 $193,371 
15,255 8,422 831 86.2 78.4 
12:727 19,660 136,459 126,540 65.8 49.3 
6.262 3,985 36,482 25, Dry 83.6 94:5 83.3 
7,646 6,172 76,406 57,737 29 124.0 92.8 
6.476 7,570 55,396 45,173 
1.290 41123 26.579 25,062 
3,047 4/801 40,324 39,440 79.7 80.0 
108.7 60.0 
60.4 93.3 
$ 10,450 $ 4,613 $79,021 $ 48,334 136.9 87.1 
2,563 381 7,258 3,175 52.7 42.6 
3/215 287 7,998 2.271 93. 96.3 
676 594 «83,017 103. 120.4 
ced 151 196 3,353 2,655 66. 213.8 
New Orleans 405 206 5,390 55. 86.6 
15 Other 5,258 3,357 2,949 48,622 28,379 
PIG IRON PRODUCTION—Tons 92.9 41.0 
220 231 1,485 266. 7 48 
COAL PRODUCTION—Tons 
. 1235 1,050r 1,013 9,218 8,480 37 16.0 
564 487; 460 105 3,545 61. 53.8 
000 OMITTED 
Oct. Sept Oct. Aug.1-Oct.31 
COTTON CONSUMPTION— 1939 1 1938 1930 1998 
Bales COTTON CONSUMPTION—3 STATES ; 180.7 143.8 
77 71 58 217 168 Alabama 222. 214 3 166. 5 
TOTAL THREE STATES... 233 214 177 657 529 154.9 133.2 
COTTON SEED CRUSHED— 
210 230 511 558 194.5 129.1 
FERTILIZER TAG SALES—Tons 
TOTAL SIX STATES...... 119 61 66 204 145 130.8 135.9 
131.9 128.6 
(000 Omitted) 
4 ug. Sept. ‘an.-Sept., Incl. 
1 1 1939 1938 
FARM INCOME*—Six States. $108,081 $ 45,367 $ 89,677 $471,483 $464,893 5 209.5 197.6 
18,521 4,778 17,993 x 65,762 2 84.8 78.5 
1,965 3,758 2978 82,670 80,623 4 189.6 180.7 
374 18,267 90,941 89,807 4 153.0 155.7 
19,249 6,932 14946 66,043 62,235 137.6 141.8 
31,109 5,248 26.694 86.771 82.066 4 169.4 
863 «6,384 (9,506 82,465 84,360 0 172.1 167.0 
boura ELECTRIC POWER PRODUCTION* Sept. 1939 
351,967 372,669 260,272 2,830,596 2,248,214 455.3 
87,916 89,497 82,761 816,859 120 Florida....... 446.8 440.1 420.9 
168 153,526 1,361,051 1,205,572 I 634.6 595.6 
6,726 47483 53,717 Mississippi. . 104:3 107.7 
1 171,448 1,430,462 1,177,847 ’ a ‘4 196.7 279.2 
805,081 6,525,423 ‘STATES 380.8 349.1 325.9 
385,835 3,093,459 2,812,798 By «354.5 302.6 331.7 
“Indexes of retail sales, electric power and iron production, and of 
cotton consumption are on a ly average 
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Business ConpITIONS IN THE SixtH FeperaL Reserve District 


NATIONAL SUMMARY OF BUSINESS CONDITIONS 
Prepared by the Board of Governors of the Federal Reserve System 


RAPD expansion of industrial output continued in October, and employment 
and pay rolls increased considerably. Distribution of commodities to consumers, 
which had increased in September, was maintained at the higher level in October. In 
the first half of November industrial activity increased further but the advance was 
less rapid than in earlier months. Commodity poe generally showed little change 
during October and the first half of November, following the sharp rise in September. 


Production 


Volume of industrial production showed a further sharp rise in October and the 
Board’s seasonally adjusted index advanced from 111.0 to 120.0 per cent of the 1923-1925 
average. Marked increases in activity were reported in the steel and steel-consuming 
industries and at mines. In the steel industry ingot production in October was at a 
rate of 90.0 per cent of capacity and actual volume of output was the greatest for any 
month on record. Some further increase in the rate of output was reported in the 
first half of November. Pig iron production also advanced sharply and lake shipments 
of iron ore, which had increased considerably in September, continued in exceptionally 


large volume. Activity in the machinery and shipbuilding industries and in most other 


steel-consuming lines rose in October but by a considerably smaller amount than output 
of steel. In the automobile industry, however, output showed less than the marked rise 
usual at this season. This was due to the fact that plants of one large producer were 
closed during most of the month by an industrial dispute. Mineral production in 


* October was at record levels owing chiefly to a high rate of crude petroleum output. 


In the nondurable goods industries activity was generally maintained at the high 
levels reached in August and September. Flour production declined sharply, however, 
following an exceptionally large volume of output in September. 

Value of construction contracts, as reported by the F. W. Dodge Corporation, 
decreased considerably in October, reflecting principally a reduction in awards for 
public construction. Private residential contracts continued in substantial volume 
while awards for commercial and industrial building declined somewhat following 


increases in the previous month, 


Employment 


Reports from leading industrial States indicate that factory employment and pay 
rolls increased sharply between the middle of September and the middle of October. 
Increases were particularly large at steel mills and in related industries. There was 
also a considerable increase in employment on the railroads in October. 


Distribution 

Retail distribution’ of general merchandise in October showed about the usual 
seasonal rise from the advanced September level. In the early part of November 
department store sales increased considerably. 

Freight-car loadings rose further from Sisicdhies to October, reflecting a large 
increase in shipments of miscellaneous freight, which includes most manufactured 
products, and smaller increases in loadings o and ore. 


Commodity Prices 


Price changes that have occurred since the general sharp rise in September have 
reflected largely particular developments in individual commodities. From the middle 
of October to the middle of November prices of a number of foodstuffs continued to 
decline and there were also decreases in some industrial materials, such as print 
cloths, wool, tin, and steel scrap. Wheat, cotton, and burlap advanced somewhat 
while prices of most other commodities, including finished industrial products, showed 


coal, forest 


little 
Government Security Prices 


Following a sharp recovery from the low of September 21, prices of United States 
Government bonds showed irregular changes during the period from October 24 
through the first half of November. On November 15 yields on long-term Treasury 
bonds were at 2.47 per cent as compared with 2.79 per cent on September 21. 


Bank Credit 
bstan during the six weeks ending November 8, reflecting 
purchases of Treasury bills by New York City banks. Commercial loans continued to 

i Deposits at these banks rose to new high levels. 


WHOLESALE PRICES 
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Index compiled by U. S. Bureau of Labor Statistics. — 
1826 — Tot: By weeks, 1894, fo week ending Novenber 


MONEY RATES IN NEW. YORK CITY 
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1934 
For weeks ending January 6, 1994, to November 11, 1990. 


MEMBER BANKS IN 101 LEADING CITIES 
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